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specific— Potentl ilit-i *« of tha ZAKQ Gro«P (KOPJAS brx 1 UHK) 
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X. Tho act* vi.tW of the 5£K0 group hav e been closely followed 
during tin* past four years by/~ ~7 primarily to discover 

irhother Z'\KQ hAe as6*i a ehichTould be used €o the benefit nf thte 
organisation* The eettmate below wee pn»r a red as briefing end back- 
ground material f6r the approach to IX KO dieouoeed in UAVA-6A14, 

2, Following aro the basic factor*: 

a* ZAKO 1 ! £ roup was organieed around e nucleus of Jelling 
ocobere Iron SZfcLASl'a 0-2 etaff and hia KOrjAS group* The KO 
consisted of fanatic 4rrow~Croes members who had volunteered fer *het 
corresponded to the SO activities of OSS* 

b* ZAKC^e group opeiwted an extensive Intel] Igence network In 
Hungary from 1946 to 1^48* ^Waver, insecure operational metheds enabled 
the Huttgarlan eecorJ ly agencies to wipe out the IAK0 group agent* and 
courier*, in 1948* 

c* To the bsrt of our knowledge, the group at thle tlmr iias no 
eetabllehed agents in Hungary and no established communication Lines to 
ite adherents left in i he country* 

d* The pool t We Intelligence branch of the ZAF.O group collected 
end still collacta Intelligence materia] through debriefing refugee* and 
travelers arriving In Western Europe from the satellite countries* 

e* All intelligence collected has been peddled not only tr the 
vqrioue U« S. intelligence agencies but also to tha French, Bril] eh ano 
Swiss intelligence services and to rep re sent at Ives of other sal dl Ite 
refugee. groups* It is safe to assume tl<at, in addition to the Ahrve, the 
material Is t ran emit ted to Spain and that at least a part of H Is channelled 
to Austrian security agencies* 
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• . lntoU Sconce material r&a and is sold "thro uph ft ftiwbei 

of ' rotyV \iin* n each of mhos* claims to nave hie own controlled network 
arj. «*?!. bf who* clstmfl that the xst^rial wan collected by h i3 agents U 
iiurgwv/; ISx&alnatlon of these clMra.* hae brought. to light the fact th* t 
e*K« group is essentially under 7AK0 f e control, that none has irt exigence 
•igeots in Hungary, and that material collected through the debiie *;^ of 
refugees ie falsely and fittingly subedited ft* report* from agent r Mtats* 
liahed in Hungary* The deception iscerr.Ud tc the point that couriers 
actually are dispatched to Hungary* the couriers, however, are not -fiaJIfled 
agents but rather professional smugglers, They have no contacts to »el;e 
In Hungary but are assigned to bring out, new documents, spot Jnfoir.uvU'c. 
and horde r-crvvfliug information. This material is used to substa; tlalc 
the claim th**l the refugee reports are genuine agent reports, 

3, Xu 194 *! w 1949, fc*KG organised a number. of former Ruiywrifti* saltiers* 
now living as emigreo, around the nucleus of his Intelligence gr»v*p iq form 
an association of comret ; rn~ir.-erw* known as "Hagyar Harccsok Bs v U 1 
Koeoeeege," Members of this organisation are apreed all over the Xvitern 
nations; estimates of membership strength range fro® 12,000 vo It .i'/X), The 
members are mostly forrer cureer officers who are bound to each cU»?r by * 
certain fta prlt^de-corpe and by a mutual desire to return to Hungiry, there 
to take up again the activities dropped after World Par II* 

4* The founders of the MHBK established that organisation v-ltb the 
following thnugbts in mind: 

s* A slowdown vdth the U.3R is inevitable, and the W«8‘em powers 
will need the cooperation of anti-Coamuniat Hungarians in World Vpv l'H- 

b* An ant l-fkjj:« r ioni3t Hungarian organisation could be i j :? * -? ss a 
bargaining force to back up the IfHBIT leaders in their plan to control future 
political developments in Hungary— in other words, they plan event, Ally to 
return, to Hung. *ry as toy*- echelon officials and to establish a poliUctl 
regiiTtt according to their own blueprint. The leader# are convince;* that 
the outlook they had during World War II has been fully justified by the 
development of postwar International relatione, particularly with regard tn 
_ the USSR. 

5# There has been mud talk of the MHDK as a military striking forco. 
The directors of the MHDK apparently regard the members as soldi* ft- who are 
available for immediate assignment, Actually, a majority of the a< abacs 
have reeettlod overuses and have filed their intent to become cUl.eus of 
their new homelands} also, the great majority has passed the age oi i5* 
According to an eatiwit* by Uroschen 1 and Grindelia. the MH6K conid sesreoly 
muster «?r* than 1500 men and, almost without exception, they won]-, hi fortr.-r 
oareer officers who would be willing to fight in s Hungarian unit Jf they 
wore assured of thejr off leer status. Despite this rather unimpret m re 
picture, the leadership hnr been able to play up ths organisation*^ potJ&n- 
tialities gain some recognition, 
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6* ZAKO was at first roluctAnt to recognise tha authority oi the 
Hungarian National Council in Washington because its iwmbers old not 
support hie political views, Together with Ferenc Klebamaki PARi ha 
tried to form a "counts* -council" in Euiope* *«hen he realitcd, hoscver, 
that the Hungarian National Council in Washington enjoys the haciting of 
the U* S, Government* h e sought recognition nnd representation In the 
Connell* Certain responsible leadere of the Council* e.g* Bela VAI'jIA 
and Ferenc NAGI, health ed to reeognUe the ZAKO group on the gpiand# 
that the political poet of the group might cast an unfavorable shiri.vW 
over the Council* e activities* On the other hand, such rightist eembAre 
of the Council Tibor RCKHARDT and BAKACH-KFSSBNTKlI sew a chant-* t-a 
increaoe th*dr influence within the Council ard eo aligned themst i.vea 
with ZAKO* After Tibor ECKHAflDT was charged by the Council with salt era 
of defense, ha applied in July 1950 for membership in the LHBK* te 
appointed hiRoelf representative of the WHBK on the Council, spp* fitly 
using the gro»ip as an avenue to greater influence within the Cour it and 
ae a factor In dealings with the U*3* Government* 

7* The present outlook of the rightist element le beat ref ) r.fed In 
an article published in Hungarla od 25 August 1950* The folio*!* it a 
partial tranjlstton of the article j the original it attached* E*. |a 

telegram to H 'angaria? p Read with great interest the Hu ngarlr. sit ale, 

*Korea the Hungarian Soldiers'* If the writer proposes th? : f'r.nlrat.Jon 
of a Hungarian Legion for Korea, I find the suggestion premature. fefore 
erecting a Hungarian military unit it would be necessary to sect: * its 
independence* Otherwise such a Ldgion would come under permanent witerv- 
natlonal oor.trol." 

6* Ou the above subject, ZAKO wrote the following to the ta'lir of 
Hungaria n "Only through the creation of certain preliminary political 
conditions could it be hoped that real and serious results, cc/wre.osufate 
witi: the sacrifices, would derive from the military efforts of the eadgTf's# 
These (preliminary conditions) an* as follows: 

Recognition as an ally by sill Western powers of 
a unified etRpotent Hungarian political leadership >bl» 

* to direct all efforts of the emigres, 

• • • Agreement by Western powers to aid the new ally 

{ in the organisation of an independent military force, 
fighting under its own national colors*.** 

*.* • , Naturally, if developmonta in the nr)d situation’— 
r in Korea or at any other point— should offer opportnnl ties 

by wliich we could attain serious political objectives with 
' -* u&thibg i re than the emigres* limited military efforto, 

there io no room for hesitation or rigid adherence *o th*o- 
reticsl plans. In such an event, we should carry s share 
- . cf the fight in keeping with tha opportunities inherent io 
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- V: the situation, Any military cooperation must., hcrevar, 

be bored on the prijwry condition that the Western powers 
. • break diplomatic relations with the Soviet government In 

Budapest, that they recognise a government-in-erile, and 
that they assure through etate treaties that er'.ry drop of 
Hungarian blood ehed on battlefields however diataht will 
serve the liberation of our country*" 

to point out that in his statement to Hums rla .itArTP 
opeci.t' icaLiy avoidn mentioning the Hungarian National Council *mI. speaks 
Instead of “a unified anti potent leadership*" In our interpretation, this 
means that he is unwilling to accept the Council in its present structure 
, and-^fsr from being apolitical as he claims to be— that he has Indeed greet 
political ambitions* 

9# *ith regard to GCKHARDT's efforts to gain the support of the WHBK, 

It Is hard to believe he is unaware that the ndlitary assets cf the niBK 
are extrw.wly United; it is aors likely that be seeks fcHBK backing to In* 
creano hie influence within the Council and to give him greater potential 
popular support. As it is, ho could harUy hope to gain popular aupport 
in Hungary equal to that, which the Council *e more liberal elevnte could 
arouse* 

f * * 

10* Tt Is important that the tmo status of the ZAK9-£HFft coisplny be 
known at all times b^cAuee the patently effective salesmanship rt the group 
causes the question or support to be raised from many different quarters 
and levels, It muat be recognized that the basic motivation in polllionl 
arid thnt n> "corae-on’’ plans can be accepted without most careful scrutiny* 

If ZAK'J had applied tiif* earns skill und effort to building up *n intelligence 
not or resistance mov cwnt within Hungary that he has to achieving end main- 
taining his position in the emigre scene, he would have been Jrmheaiy 
successful. Our coricluelon is that the group approach Is not fnaoltle !q 
tills ca-ju* The only potentially successful method of obtainin'? lnt*:l Itjreiira 
coverage wi thin Hungry is through selected individuals* Kr previously 
stated, we have failed thus fir to discover assets at the dlep-'.esl of Z.1H0 
or SGKIIARDT which would provi that they have something to offtr Jn exchange 
for any support we might extend* Tha exception is, of course, the approxi- 
mately l^lX) men ZAKO could muster from Austria and Oermaqy after a base 0 / 
operations bad been provided. ZAK0*s group could prove to be effjcjsot in 
direct tailllary action and, eventually, in act# of sabotage directed against 
the satellite nations. Considered as a political unit—whlch It definitely 
is— tha group is absolutely worthless. Taken as a group, the estgrn have 
been shown to be so woefully lacking 1 n matters of security prsnautl one aH 
political wisdom that, seen against the background of e much-c^Tip.romi <?*d ppnt, 
they are wholly unfit for use as a basis for a Hungarian resist sice group or 
an intelligence not. work. So far wo have been unable to find a member of Urn 
group who sould merit our attention or efforts to win his loyally, flo re- 
commended * direct auproach to ZAKO only because we did not want to feeL that 
We might have overlooked some potentiality worthy of support. 
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11. Mother factor oust also be considered in plans for op* rational 
renruit.acnt of foraer soldiers fro* the satellite countries, Cent rally 
speaking the current. atmosphere among such refugees Is somewhat perturbed 
because of the interpretation given the new DP law by the Immigration and 
Naturalisation Service. The lew, passed this year by Congress, provide* 
that only those for:isr enemy soldiers who actually bora arms against U,$* 
troops In World w ar 11 are not eligiblo «or U,S. immigration* Ju eplte nf 
the fact that there were few Hungarian troops, with the exception of the 
Hunyadi S3 Division, fighting U,-3. forces, the immigration of ex-aj JLItary 
porsoninl to the U#->, has been at a complete standstill since M»ce*ber L9<*9, 
More than one thousand famiLies, most of them without Income, hive been 
waiting for months for clearance from the Immigration and Ust irOliaiJ on 
Service, even though they have been processed by the DP Committee and have 
received their 0.S. visas. This situation is interpreted by the general 
run of Hungarian refugeos to be tha result of petty vengeance on the part, 
of e>n* biased key INS official. We have tried to explain the situation oh 
the gre'inds that the INS probohly does not yet have sufficient dal* at ltd 
disposal to determlh* which units wore fighting against the U,3.,an/1 that 
certain criteria and data would have to be established before tha lmN 
gratloil process could be collated* 

3 2,^.. "jhas prepared a chart of the ZAXCMCOPJAS-WHBS organ! sat Ion 

which Kill be XbrwarJad separately. 
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